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SUBJECT: BUNDESBANK REDUCES DISCOUNT AND LOMBARD RATES. 

1. THE CENTRAL BANK COUNCIL IN ITS FIRST MEETING AFTER 
THE SUMMER BREAK, AND ATTENDED BY BOTH FINANCE MINISTER 
APEL AND STATE SECRETARY POEHL, ANNOUNCED A HALF PERCENT 
REDUCTION EFFECTIVE AUGUST 15 IN BOTH THE DISCOUNT AND 
LOMBARD RATES, TO 4 AND 5 PERCENT RESPECTIVELY. AT THE 
SAME TIME AGREEMENT WAS REACHED BETWEEN THE BUNDESBANK 
AND THE FEDERAL GOVERNMENT TO REMOVE THE HERETOFORE 
EXISTING APPROVAL REQUIREMENT FOR INTEREST PAYMENTS ON 
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2. A BUNDESBANK OFFICIAL TELLS US THAT IN VIEW OF 
CURRENT INTERNATIONAL INTEREST RATE COMPARISONS THE 
ACTION REGARDING NON-RESIDENT BANK DEPOSITS IS MAINLY 
SYMBOLIC AND IS NOT EXPECTED TO HAVE A SIGNIFICANT 
EFFECT ON CAPITAL MOVEMENT. 
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